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SUMMARY
Executive summary:

To assist the Committee and other stakeholders to reach a better
understanding of the conditions for the entry into force of the
Hong Kong Convention, the Secretariat in 2011, 2012 and 2013, in
accordance with resolution MEPC.178(59), collected published
data on ship recycling volumes for the preceding 10 years and
submitted an analysis to the Committee (MEPC 64/INF.2
and MEPC 66/INF.3).
In 2014, having obtained the ship recycling and fleet data for 2013,
the Secretariat has produced a revised analysis on the conditions
for entry into force of the Hong Kong Convention, as shown in this
document.
This document shows that the conditions for entry into force of the
Hong Kong Convention in the period April 2014 to April 2015
necessitate accession or ratification by at least 15 States, whose
combined merchant fleets constitute a gross tonnage of not less
than 449,059,784, and whose combined maximum annual ship
recycling volumes constitute a gross tonnage of not less
than 13,471,794.

Strategic direction:

7.1

High-level action:

7.1.2

Planned output:

7.1.2.1

Action to be taken:

Paragraph 15

Related documents:

SR/CONF/41, SR/CONF/CW/RD/5,
MEPC 64/INF.2 and MEPC 66/INF.3

I:\MEPC\67\INF-2-Rev.1.doc

resolution

MEPC.178(59),

MEPC 67/INF.2/Rev.1
Page 2
Background
1
Article 17 of the Hong Kong International Convention for the Safe and
Environmentally Sound Recycling of Ships, 2009 (Hong Kong Convention) provides that the
Convention shall enter into force 24 months after the date on which the following conditions
are met:
.1

not less than 15 States have either signed it without reservation as to
ratification, acceptance or approval, or have deposited the requisite
instrument of ratification, acceptance, approval or accession in accordance
with article 16;

.2

the combined merchant fleets of the States mentioned in paragraph 1.1
constitute not less than 40% of the gross tonnage of the world's merchant
shipping; and

.3

the combined maximum annual ship recycling volume of the States
mentioned in paragraph 1.1 during the preceding 10 years constitutes not
less than 3% of the gross tonnage of the combined merchant shipping of
the same States.

2
The International Conference on the Safe and Environmentally Sound Recycling of
Ships, which was held in Hong Kong, China, in May 2009, had requested the Marine
Environment Protection Committee (MEPC) to develop a procedure for calculating the
combined maximum annual ship recycling volume (ship recycling capacity), taking into
account the proposal in document SR/CONF/41 (Japan). In response to this request,
MEPC 59 adopted resolution MEPC.178(59) on Calculation of recycling capacity for meeting
the entry-into-force conditions of the Hong Kong International Convention for the Safe and
Environmentally Sound Recycling of Ships, 2009.
3
Resolution MEPC.178(59) invites the Secretary-General, when calculating the
combined maximum annual ship recycling volume of Contracting States, as required by
article 17 of the Convention, to refer to annually published statistical data on recycled gross
tonnage of shipping, on the following basis:
.1

for each Contracting State, extract the "annual ship recycling volume" for
each of the preceding 10 years, by reference to the data on total gross
tonnage provided in the table on disposals by country of breaking in that
year's Lloyd's Register-Fairplay annual publication World Casualty
Statistics; and

.2

determine "the maximum annual ship recycling volume" by selecting the
highest value occurring in the 10-year period for each Contracting State.

4
The statistical data referred to above are usually published in World Casualty
Statistics which provides in April/May of each year data on all ships lost (as a result of
casualty) and disposed of (recycled) during the previous calendar year. Since 2009 the
publisher is IHS Fairplay, which took over from Lloyd's Register-Fairplay. Fleet gross
tonnage data for entry into force of this and other IMO conventions have been obtained from
the IHS Fairplay publication World Fleet Statistics, which publishes in April of each year fleet
data as of 31 December of the previous year. From 2012, IHS Fairplay ceased the printed
format of the above-mentioned two publications and instead makes these available as a
web-based product.
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Determination of ship recycling capacity
5
To assist the Committee and other stakeholders to reach a better understanding of
the conditions for the Convention's entry into force, the Secretariat, in accordance with
resolution MEPC.178(59), has collected the published ship recycling volume data for the
preceding 10 years, as shown in the tables in the annex to this document.
6
Table 1 shows, for each country that is recorded by IHS Fairplay as having recycled
any ships in the last decade, the total gross tonnage recycled in each of the preceding
10 years (2004 to 2013). Also, the last column of table 1 shows the maximum annual ship
recycling volume of each State, this being the largest entry of recycled gross tonnage in the
decade. The maximum annual ship recycling volume of each State may be regarded as the
present recycling capacity of that State.
7
Table 2 presents data on the total gross tonnage of the world fleet for each of the
preceding 10 years. For establishing the criteria for the entry into force of the Convention,
only the most recent year's total gross tonnage of the world fleet is relevant (i.e. the data
for 2013). However, data for the previous nine years are included in table 2 in order to
demonstrate the growth of the world fleet and consequently the effect that growth has on the
entry into force criteria.
8
The second row in table 2 shows the 40% of the world fleet's gross tonnage figure
(this being the minimum tonnage of merchant shipping flying the flags of Contracting States
that is necessary to satisfy the tonnage condition for entry into force of the Convention – see
paragraph 1.2 above). Finally, the third row of table 2 shows the 3% of the 40% of the world
fleet's tonnage figure (this being the minimum tonnage of combined maximum annual ship
recycling volume of Contracting States that is necessary to satisfy the recycling capacity
criterion for entry into force of the Convention – see paragraph 1.3 above).
9
The published data for 2013 show that the conditions for entry into force of the Hong
Kong Convention necessitate accession or ratification by at least 15 States, whose combined
merchant fleets constitute a gross tonnage of not less than 449,059,784, and whose
combined maximum annual ship recycling volumes constitute a gross tonnage of not less
than 13,471,794. Evidently, as the gross tonnage of the world fleet changes from year to
year, so will the required minimum tonnages of the combined fleet and of the combined
maximum annual ship recycling volume, as also shown in table 2.
10
Table 3 presents an extract from table 1 showing, for the top five ship recycling
States (listed in this paragraph in the order of capacity: India, Bangladesh, China, Pakistan
and Turkey), their total gross tonnage recycled annually and their maximum annual ship
recycling volume (recycling capacity). Importantly, table 3 also shows that, for each year in
the decade, the top five recycling States have recycled an average of 97% of all tonnage
recycled in the world.
11
Each of the top three recycling States, i.e. India, Bangladesh and China, has a large
share of the world's recycling capacity (between 21% and 33%), while Pakistan and Turkey
have smaller but increasing shares of the world's capacity (around 15% and 4%).
Turkey, nevertheless recycles more tonnage than the rest of the world (excluding the top five
recycling States) put together.
12
On the basis of the data on maximum annual ship recycling volumes presented in
table 3, it can be seen that accession by any two of the top four recycling States (i.e. India,
Bangladesh, China and Pakistan) is currently more than sufficient to satisfy the third
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condition for the Convention's entry into force (paragraph 1.3 above). Also, accession by
India and Turkey would currently satisfy this recycling capacity condition.
13
Finally, it should be noted that if a Member State wishes to verify the data for its
annual ship recycling volumes, IHS Fairplay would welcome the opportunity to cross-check
its records by receiving a list of the recycled ships for the year in question.
Status of the Convention
14
As of the date of this document, three States, Norway, the Republic of Congo and
France, have ratified or acceded to the Convention, whose combined merchant fleets
constitute a gross tonnage of 22,206,357, and whose combined maximum annual ship
recycling volumes constitute a gross tonnage of 12,251.
Action requested of the Committee
15
The Committee is invited to take into account the information in this document and
the associated data in its consideration of ship recycling issues.

***
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ANNEX
DETERMINATION OF THE SHIP RECYCLING CAPACITY CONDITION FOR ENTRY INTO FORCE OF THE HONG KONG CONVENTION
Table 1: Determination of annual ship recycling volume
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* A dispute exists between the Governments of Argentina and the United Kingdom of Great Britain and Northern Ireland concerning sovereignty over the Falkland Islands (Malvinas).

I:\MEPC\67\INF-2-Rev.1.doc

MEPC 67/INF.2/Rev.1
Annex, page 3
Table 2: World Fleet in GT terms

Table 3: Annual ship recycling volume of the largest ship recycling countries

___________
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